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2013 Biennium ProposedHB 2

3,330,791,015
4,096,331,226

M General Fund 37%

M State Special 17%

i Federal Funds46%

1,524,763,963



Educate, Medicate and Incarcerate
2013B Proposed- HB 2 General Fund

All Other-
13%,
439,250,996
OPI- 39%,
1,305,064,733
DPHHS 25%,
841,009,152

COR 119%, OCHE 12%,
355,668,495 389,797,639

*OPI, MUS, Corrections and HHS are approximately 87% of proposed general fund
biennial budget($2.89B out of $3.3B total).



DPHHS 2013 Biennium Budgd4B 2

841,009,152

M General Fund 23%

M State Special Revenu&%

i Federal Funds69%

302,930,823

2,576,064,52

For Medicaid, based on a 34/66 Federal Medicaid Assistance Percentage (FMAP)
split, every $1 reduction in State funds would result in approximately $1.94
reduction in federal funds.



Fish Wildlife and Parks 2013 Biennium BudgétiB 2

M State Special Revenuer8%

i Federal Funds 22%

115,078,089

No General Fund



Department of Transportation 2013 Biennium BudgetiB 2

524,528,500

M State Special Revenue89%

Federal Funds61%

No General Fund
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Montana’s Economic GRowTH

2010 GSP = $37.2 Billion
Percentage Change = 65%

2001 GSP

$22 .4 Billion

Percentage Change

2.3%

I o ' I ' I ' I
2001 2003 2005 2007 2009
YEAR

e Gross State Product Growth

e State Employee Growth (Excludes Public Defender and growth in Military Affairs)
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Ending Fund Balance Projections:
Average Underestimated Error of $308 million
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Historically Underestimate Revenu
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HJR 2 Biennial Recommendation as of November Prior to Legislative Se:

$3,762

$3,673

H HJIR 2 Estimate

H Actual Collections

FY 2002 FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009

*Average understatement of biennial revenue is 11%.




Millions of Dollars

Comparison of Global Insight Baseline and Moody's Analytics Forecasts
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Oil & Gas taxes would add $60 to $90 Million for the three year period.
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FY 11 Revenue GrowtEstimated vs. Actual Yedo-Date
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Treasure State Endowment Program (TSEF
and Local Government Grants

120,000,000 $112,639,427

100,000,000

80,000,000

M Legislative Additions
M Governor's Budget

60,000,000

$40,119,653
40,000,000

$20.291.374  $22,200,000

20,000,000

2003 2005 2007 2009

The 60" and the 6F! Legislature DoubléDipped on Earmarking for Infrastructure



a b.aine, Bozeman, Montana, is spending $50,000 to resurface a
tennis court. The project will employ two people for two days. Well
that's not even enough for a good doubles mat®tt

Readmore: http://www.foxnews.com/story/0,2933,589278,00.html#ixzz1671gMpoo

A TennisAnyone ...on Taxpayer Dime%Greta VanSusteren...

FOXNewsDec 30, 2009

You knowm a huge tennis fanatic so | love the idea of buildernis courtd just
dont like them being paid for with federal tax dollars and that's

A Montana's StimulusrundedTennis Court®raw Hypocritical VolleysX
DailyFinance Dec 30, 2009

In Bozemarn the commission agreed to spend over $120000 on improvements
BogertPark-- including thosdennis courts-- and sent the governor's office.a

A Waste 102: Harvard's Robotic Bee Project Tops List of...

FOXNewsMar 15, 2010

And who says that crimgoesntpay A $21.8milliostimulusproject to widen... No
nine BozemanMontana is spending $50000 to resurface a diénnis court...

A "Stimulug tennis courtsnapping together irBozeman...

KTVQ Billings Newgun 8, 2010

BOZEMANTheBozemarParks Department is assembling a new sdenhis
courtsat BogertPark. The projects created local and national buzz around the
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$$$ to the Classroom




The Wall Street Journal

NOVEMBER7, 2010

States Offer Washington Lesson in Belt Tighten

By AMY MERRICK, CONOR DOUGHERTY And DAVID WESSEL
(See Corrections & Amplifications item below.)
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TheU.S. government is now borrowing $5 billion every business day and has done
nothing more than talk about a plan to reduce its debt. State governments don't have
that luxury.

States in the Red

Most states have addressed or still face gaps in their budgets, while tax revenue declir
X

Onepopular state tactic has obviousand ironia national implications.

New Jersey (Christ), Indiana (Daniedg)d
Minnesota Pawlenty), among others, have
trimmed state spending by sending less money t

local governments.
X



http://online.wsj.com/article/SB10001424052748704405704575596530258949928.html
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Includes state investment in scholarships and ed units
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